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Captives Are The Most Efficient Method of Handling Loss




VCM Basic Captive Advantage
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Captives Offer An Excellent Risk/Reward Profile
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VCM Is The Industry Leader In Healthcare Captives



Optimal Solution
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VCM Offers A Turn-Key Solution For Each Captive




Captive Compliance

+ We Develop And Manage Flexible Structures For Our Clients

“ We Specialize In Maintaining Regulatory Requirements From:

Homeland Department Of Health & Human
Security Labor Services

Securities & Banking &
Exchange Investment
Commission Requirements

Internal Revenue
Service

Financial Service NAIC International
Commission From : Accounting
Foreign Venues Requirements Standards

VCM Has Broad Expertise In Captive Compliance




RAC Audits & Administrative

Procedures Coverage
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Recovery Audit Contractor/Medicaid Integrity Audits

Nationwide rollout of Recovery Audit Contractors (RACs) and
Medicaid Integrity Auditors (MICs) beginning in 2010

Goal of RACs and MICs is to identify improper payments made
on claims of healthcare service providers

RACs are private companies hired to identify improper
payments, fight fraud, waste and abuse in Medicare program

When RACs and MICs find adverse determinations they will
recoup reimbursements automatically off future payments

VCM Admin Policy Will Cover RAC & MIC Findings
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RAC Review Process — 2010 Nationwide Rollout

RACs review hospitals, physician practices, nursing
homes or any other provider that bills Medicare

Claim Selection Process

+ Automated Review Focus — RAC analyses claim data using
proprietary techniques to identify claims containing errors
+ Complex Review Focus — RAC requests medical records

Determinations

Appeal process at all levels

| RAC Review Likely For Most Medicare Providers
1
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RACs & MICs - Type of Improper Payments Noted

Did not meet Medicare medical necessity criteria
Services were incorrectly coded

Provider failed to submit documentation

Claim paid with outdated fee schedule

Provider paid twice for the same claim

Government Imposes Broad Criteria to RACs & MICs
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+ Centers for Medicare/Medicaid (CMS) improper payment
Reports issued over the past few years cited:

2009 improper Medicare/Medicaid payments of $54 Billion
Medicare error rates more than doubled from 2008 to 2009
Aggregate improper payment rate of 7.8%

Paid claim error rate for Chest Pain (DRG 143) =17.9%
Paid claim error rate for Back Pain (DRG 243) =17.0%

CMS Is Committed To Eliminating Improper Provider Payments
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Growing need for healthcare providers to be protected against
regulatory non-compliance

Nationwide rollout of Recovery Audit Contractors (RACs) and
Medicaid Integrity Auditors (MICs) beginning in 2010

State Health & Human Services (HHS) annual surveys are
becoming more stringent

VCM Admin Procedures covers defense, fines, penalties and
loss of income from HHS Surveys, RAC & MIC findings

Defense costs MAY be reimbursable via cost reports

I VCM Administrative Procedures Policy Safeguards Operations
1
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VCM Has A Qualified Team of Experienced Professionals




